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SUPREMECOMMANDER -FOR -THE "ALLIED moﬁmm
© ' Economic: wu.a mou.mw._upwu.n Section- .

" AP0 500

mow H_C.w .PWH. p@vmmm\bo
: Emﬁow.ﬁa HGE HON. moﬁbHHcO OO.E:.@E..N H.H@dHUb.HH@Z OOEHmmHOa

April 1949

SUBJECT: Gunze Seishi K.K.
(Gunze Silk Emnﬁﬂmeﬂﬁubm Co., Ttd. v

W o el Hw_o mowaunm oonﬁmnw buﬂﬁummdwon oaawmmpom is Smu.m,ow m%ﬁmmm
+that this Headquarters offers no- odumoﬁou. to the recommendation of the
. ‘Commission. that the designation..of the -above company as ad.excessive
ooﬂomndu.mdu.ob om.moaﬂoﬂa ﬁoﬂmﬂﬁb@uﬂ Uma zo.. “No.\.._ dm om.pomu.wmm.

m. Hw.w mowawum ooBbma bpmﬁ.nmdwob cgam.mm“_.ob is. H:Hﬂwmu Haw: mmm
...qo dmmm ‘prompt-action for. removing: Gunze Seishi-X.K. from- ammwmum.ﬂ.ou
under. Law No. 207.and.for trapsBifting the files to the Fair Trade Commis-
‘sion in moooummbom. au.&w wmdwwwpmwmm‘ ﬁdonmnﬁd @ba ﬁowpouf T

-

e ! .. EDWARD C. ﬁwmm

obnm&. bbnpaudmd mba OdemHm uu..ﬁmu.our -
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PREIE COMANTER TN F5E _
SUPREME COMMANDER : ALLIED POWERS
Economic and, Scientific Section

APO 500 - .

602:1(13 Apr @wmm\»w - 13 April 1949~
'MEMORANTUM FOR: HOLDING COMPANY- LIQUIDATION COMMISSION. .
SUBJECT: ° Cancellation of Designations Under Law No. 207 of 1947

o -

..+ 1.. The Holding Cohpany Liquidation Commission is hereby advised
that the Deconcentration.Réview Board o¢f this Hesdquarters. has examined

. the files“and- pertinent: papers with. regard to the companies 1listed bélow

and -recommenda  canceliation’ of the designetion ag eXcessive -concentrations
of ‘economic power under-Law No. 207 in each case: - ./ - ...° o

Katakura Kogyo E.K.” -~
.Toyo. Ecatsu -Kogyo EK.K: "
Mitsui Kagaku Kogyo-K.K,

Showa Denko:K,K.

Mitsubishi Kasel EKogyo K.K.
Nidshin Eagaku:-Kogyo:K,K.

5. .As 2 consequence of ‘theé above, the .mo,u..&.\nm. Company Liquidation

T Commission is advised.to take prompt action for removing the companies

listed above from designation under Law:No.. 207 and for transmitting the .
files -to ‘the -Fair ‘Trade Commission in acéordgnce with establishéd proce=
dure-and_policy. - Certain recommendations’ of the: Bodrd .to.the Holding'
Company Liquidation €ommission’ for récommendatiois ‘to be made by the |
Commission. to theé Feir Trade Commission 'will be transmitted to thé
Holding Company Liquidation Commission ir'a separaste communication in
order that the Board's recommendations may be reflected in thé transmittal
-letters -of the HCIC to the FTC. ! . : . :

' FOR THE CHIEF, ECONOMIC AFD SCIENTIFIC SECTION:

, " EDWARD C. WELSH L
w7 ren 1%t Chiefy--Antitrust and OmHm_“mpm Division

p )
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Flsce: AT the principal office of the Folding Company
idquidetica Comelssien at Ye. 1, 2-choxne,
Uechisaieni-che, Zhiyods-ka, Tokyo.

fate god Zour: 4b 10D 4.¥. ca 14 aprdl 10wG

T

~genda:
ie Litems to be decided.

1. Firal arders.

2. Ceneellation of desigaations of sxcaessive
concentrations of econsmic powsr,

2. Jetexuination of the monetaty equivalents
Te bz paid for traneferred preperties,




Items to be deecided.

Final ordexrs.

"Hesclved, that the orders to be iasied to Daiken
Sengyo i,.E. and Telkoku Sekiyu X.X. pursuant to Airsicle
11, Paragreph 2, of the Zliminaticn of Excessive Concentra—
%ions um Leconemic Fower Law be decided as per attached
sneets.

Caccellation of designations of excessive concentrations of
econromic power,

"Resalved, that the designations of the following ssven
{7) cesignzted compsnies under m..uﬂbu.n 3 ¢f the Elimicstion
of Sxcessive Concentrations of Iconomic Fower Law be cencelled:

Desigmee lo. b oot

Gunze Seighi XK.Z.

Betakura Xogyo E.E. -
Hitsubiehi Xasei Zogye K.i
Mitaui Eagakm Eogyo K.K.
Nigehin Xagskn Rogyo K.K.
Ehowa Denico m...nn.

Toyo oats: Kogyo X.E.™

Deterxinetion of tke mopetary egquivalents o be psid for
transferred properties.

.ﬁouou.dmm that the zonetary m@»dﬁu.mhew fo be paid do
Goshi Xaishe rmﬁmnﬁr Zonke Shoten . L
telr re ve transferred propertles be determined at
w.ﬂ..u 9..5 wHob Hﬁdm uqbnu.,& -Lwo ggn Two Sundred

uﬁ.ﬂﬁ& dc sn.ﬂbwo Hw nﬁ ﬁn u&.&bm cﬂnmﬁuq Eﬁnwﬂbb
coﬂﬂ.uﬂ.nu Ordinance, subject to sancticn ty the Prime

el X~

i
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In the latter of:

- Daiken mmbmwd Kabushixi Kaishs
(Daiken Company, td.)

Designated under frt. 3 of
Law-No. 207 of 1947

et L L

I HUm_mowQHbm Company Hpmmw@mdwop Commission, hereinafter

Date: 15 - April 1949

HCLC No. 11

FINAL ORDER _
OF REORGANIZALLON

referred to as the "Commission,"-having designated Daiker Sangio -
Xabushiki Kaisha hereinafter referred to as "Daixen,” 'as'an

excessive concentration of economie power on 8 February. 1948, pursuzat
to the powers granted to it by virtue of the Trovisions of Article

3 and in accordance with bhe standards

adopted under the provisions

of Article 6 of Law.No. 207 of 1947:, Elimination of Sxcessive Con-
centrations of Kconomic Power Law; Daiken having entered its appearance

to the preceedings by the f£iling of formal notice pursuant to Article
14 of the Rules of Procedure .Issued under said Law; and having filed
its statements with.respect to the applicability of the Standards -
for Excessive Concentrations in Industrizl Fields and of the Standards
for Excessive Concentrations in Distributive Fields adoptéd pursuant

o said Law.

2. NOW, THEREFORE, having considered such statements, documents
and recommendations as were filed by parties to the proceedings, aad
all of the facts before it, the Commission finds and orders:

3. That Daiken is an excessive concentration of economic pows
3

within the meaning of Law No. 207 of 139
Concentrations of Zconomic Power Law.

| 4. That the manufacturing and tra

-

1
ive

47: Elimination of Exces

ding.divisions of Daiken_shall be

owned by ssparate and independent companies and that the assets and
liabilities of such separate and- indepencdent companies shall be more

precisely deseribed and cvaluated in th

€ plan of financial reorganization

whick shall be prepered under the direction and suparvision of the

Commigsion.

5. That Daiken shall submit its plan of financial réorganization

pursuant. to the provisions and requirements of Law Ko, 40 of 1946:
Enterprise Rsconstruction and Reorganization Law, within 30 days after
Fiaal Order or such other périod as shall be approved by the Commission;

which plan of financial reorganizétion,

waen approved, shell become a

part of the Finmal Order in thisz iatter and Daiken are hereby ordered
and directed to carry out and abide by sa2id plan of financial reorgani-

ation as approved.

Fohkr s H—

Japan Center for Asian Historical Records
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S

duly authorized representative of the Commission or its successor,
on reasonable notice to Daiken, its successors or assigas, shall be
allowed (1) reasonable access to its books, ledgers, accounts,
correspondence, memoranda and other records and documents (2) tc
interview its officers or employees, who may have counsel present,

P TR ol e

and (3) %o -reguest reports as may from time to time bo reascnatly

6. For the purpose of supervising execution of this Order, zay

necessary for the execution of this Order. ‘

7. Thzt this Order shall have no effect on rights of preference
of crediters whe have claims on loans which have arisen for business
petween the date of designatioh-and the date of Final Order, as
previded for in Artiele 5 of Law No. 208 of 1947. -4ll creditors
.¢laiming such preference shall-file hotice of their clzxims with
the Compission within fifteen (15) days afteér the date of Final Order,
specifying the amount, date, purpose and unpaid talance. Freferred

-k
claims, if sny, shall beestipulated by sepgrate crder. .

8. Jurisdiction of ‘this Matter is retained fer the purpose of
enzbling any interested party to apply to the Comnission or its :
- suceessor for such further orders or directions as may be appropriats

for the construction or execution of this Crder, for the amendment,
modification-or termination of any of the provisions thercef, and
for punishment cf violations thereof.

(Tadac Sasayzma)

. mewﬂgmb
Holding Company Liquidation

Commission

A

TR
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In the Matter of: : . . .Dates ‘15 p.mH.HH 1949

HCLC Fo. 225 .

{Imperial 0il Company, Ltd

Dasignated” under Art. 3 of S FINAL ORDEX OF .
Law No.207 of 1947, - , REORGANIZATION .

Teikoku Sekiyu Kabushilki _@.%m%

1. -The Holding Company Liquidation Commissiony hereinafter referred
to as the “Commission", having designated Telkoku Sekiyu Kabushikl Kaisha,
hereinafter referred to as "Telkoku", &s an excessive conceatration of .
gconomic power oni 8 February 1948,  pursuant ‘to the powers:granted:to.it’
by virtue of the provisions of Article.3 and in accordance with the .- -
‘standards adopted. under the.provisions of Article 6:0f Lew No.207 of -1947¢
ETimination. of Excessive Concentrations. of ‘Econemic Power™ Lawy Tedlkoku
“having ‘entered its appeerance.to.the proceedings by-the-filing of formal
‘notice purstant tc Article 14 of .the-Rules of Procedure issued .under said
.Law; and-having filed .its statements with respect:to the applicability of
the .Standards-for Excessive Concentrations in: Industrial Fields adopted

pursuant to said-faw. . . . - ,

. . 2. NOW, THEREFORE, having considered such statements, documents,
.and ‘recommendations.as were filed 'by .parties to the. proceedifgs, and all
~of the facts before-it, ‘the Commission Tinds-and orders: - » ;

- 3. That Teikeku is an ‘excessive concentration of ecomomic power -
‘within the meaning .of Law No.207 of 1947: - Eliminstior of Excesslve Con-
centrations of Eccnomic Power Law. i s R =TTF

. .4, That Teikoku shall dispose of all shares of’ stock in other com-
panies, oowned by it ‘directly or 4mdirectly, and sh&1T -submit-to the Com-
. mission within 30-days after ‘this Order, its plan for the disposal of such
' share& of ‘stock; and Teikoku .shall forthwith, discontinue any contrel . -~

over, guch companies and any other participation- Inm’ their affairs’other -
then that involved in normal business relations between independemt com-
panles. - ; Y : £ 3 .

5. “That Teikokii shall forthwith submit to the Commission a. complete
1list of. its oil rights, 'the nature thereof, the names of -the grantors”
tiiereof, their acquisition costs, the extent of their exploration and
exploitation, the costs-of such exploration and exploitation,-the -
estimated costs of countihued exploration and exploitation, their esti--
mated yield,. the extent of -their reserves, and their estimated profita=-
“bility; -the: Commission hereby retaining .jurisdiction to order. such
disposition of any.of such rights &% shall be necessary to remove the
restriction and impairment of opportunity of others to engage in the oil
.exploration and exploitation fields, resulting from Teikoku's' excessive
concentration.of  economic power. . F R : z .

A

EBSFdTa
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ot m.. That- Hﬁ.uho,bp shall- Hi&ﬂﬁ.db submit to She ‘Cémmissicn its plan for
a.pmﬁomu.dpou. of all expldration, prospecting and mindng rights; franchises,
leases, or ofher rights aupob are not under present active exploratien

o nﬁuwoh_... dwoﬂ; - %

-

7. That amp.ﬁohr shall mrvawc its mpm.r of finareciz H HmonuqumL.oﬁ
.pursuant to- the provisions and requirements of Law No. 40 .of 1946:
Enterpnise Reconstruction and Reorganization Law, within 30 days after
Finzl -Order or such other period. as shall be m.wwsodmn by the Commission, _~
. which plan of financial reorganization, when approved, shall become 2 part
of the Final Order in this Matbter and Teikoknu is woﬂm,o% ordered and directed
to carry out znd abide by said owm.r of financial H.moummhpmmdvos as” :uvn.oqmu

m. : ._.,_.uob execution oH. the ﬁbmp oH.an. in this am&ﬁmﬁ and the ‘closing
UH uueamm&bmm pursuant to Article mp -0of the:Rules of Procdedure issued
under Law No.~ 207 of 1947, the file id .this Matber shall be transferred
+to the Pair- Trade Commission for surveillance. This Order shall be without
prejudicé to 981 investigation or ceurse of actior which the Fair Trade
Commission or the Public Procurator Genmeral shall cemmence or to .any
decision, unnmawn or other ruling which-the said Cemmission or the High
Court' of Tokys may render under Law No.54 of 1947: Anti-Monopely Law: and
shall not .constitute a defense orevidence in refutation of oumhmnm 1f "
ony, made in any- uﬂoomoBDWm ubam_..n said Law or: omdpnm._ Qrders wwmﬁma there-,
under.
b ]
9. w.ﬁ the mﬁ.bomm of -supervising mhmaﬁwweﬂ of dw.._.m oad.oH. ‘any &.ﬂr%
’ m.ﬁdbc.hwmmf representative ‘of the Commission .or its suecessor, ‘on-reascnable
notice vo -Teikoku, its successors or:assigns, ‘shall be allewed-(l) reason-
"able access Go Gheir bouks, ledgers, accounts,..correspondence, memoranda
and: other records and documents, (2) to interview their officers or rEbHonmm.:
who Hmm)ng counsel Huﬁommwd and™(3) o H.mo.ﬂmm.w Teports as may from time
to'. time ‘be Hmmmoﬁmg% necessary for the. wﬂworﬂ.oh of thi§ Order,

16. That this OH.nwi shall wma.m ny m._ummn,. ob...r...;.r_m.muﬁm.-ow uﬂoﬁuﬂg&m ef
credivors who have clzims on logns which have arisen for business between
tha awdn of Dom, gnation and thz date of Pinal Oxder, as provided for in-
drticlé 5. of Law No. 208 of 1947. All creditors oH_B.E.bm such preference’
bu:. Hu.“_.a notice of their claims with the Commission -within fifteen n._.u.u
days after the nm....v oH Final. Order, specifying the. amount, date, purpose and
unpaid balance. - ous.na cl m..._..sm. if any, shall be mdwbﬁmdmp by separate
rder. -

11. quu.mﬂ_.a ion’ of this Matbter is retained for .the mﬁwomm of ru,m.ou.wnm
ub% interusted u:;n.n,,.., o m%.cu_.a. .nc the Commission or its successor for Such

thar Ludrhw cr Girections as may be appropriate for the construction or
czecutiva of this rder, and for the ameéndment, BoE.u.Powdu.ob or termination
v any h. the Jrovisiuns thereof, and for punishment. of violabions thercaf.

(Tadae Sasayama)

Chairman, mﬂuu.m.ubm" Company
’ H_u.pﬁu.@mdu.@ﬁ ooEE.mmu.ob
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_ ' GENERAT umpumqﬁaumm :
- . SYPREME- ooéumﬁ FOR THE ALLIED: .moﬂmwm
; tnonaau.o and mnu.mbdu.wu.o. mmndvob

bMomOo

602, Hﬁu Apr-49)ESS/AGT i Tl et 7 15 ApRil 1949

v

Fm..EOwa DUM mﬁmu NOH_UHZr Oo_ﬂiu.n.v.m .“LHDG MU»HHDZ COMMISS HOZ

mqw.um_ba "z ‘Gunze Seishi K.X, ' :
. . ﬁoEme Silk zmbfmodc.dwbm oo. : H..wa )

R The mowapbm bonﬁmbw H_u.epummdu.ob oogE.mmHob wm me.mg. mmdwmma

- that this- ‘Headquarters. offers.no ogmoayob to the. H.mooB.ambawd“_.ob of. the - -
Commission that the: ummpmbm._uwon -of ‘the. m.@oqm ‘company. as-an- mxnmmmwdm .
nobombﬁ..mdu,ob ‘of- mnonosu.n.wosmﬂ under Bms mou. .om. ombomu,u.wn..

2;  ‘The moubu.bm ogﬁmbw I nﬁnm.ﬁ_.ob ooaﬁ.mmpob is H.FH&pmH. maﬁ.mma
&o &mwm . promptiiaction: for’ Hmﬂoﬂbm Gunze- Seishi K.K. fromr désigoation -
ander’ Law No. ‘207-and -for trapsfitting: the: filesto the Fair Trade Commis-
sion “.E.mooouamﬁom EHEH mmddeHmea Uuoammﬁuﬁ,.mba vou_.waw. : s ndstsn

EDWARD C. WELSH
Chief, Antitrust and Cartels Division .




GENERAL HEEADQUARTERS
SUPREME COMMANDER FOR THE ALLIED POWERS-
Ecordomic and Scientific Section
APQ 500 ' : -

602.1(13 Apr 49)ESS/AC i 3 13 April
MEMORANDUM FOR: - HOLDING COMPANY LIQUIDATION COMEISSION. _

—~

+ SUBJECT: -; ~ ~ Cancellation of Designations Under Law.No. 207 of 1947

27:.+X. . The Holding:Company IiguidationiCommission is.hereby advised

that the DeconcentrationiBeview: Board of»tkisiHeadquarters has examined
the files® and “pertinent-papers with'regard-to the<companies.listed below
and -recommends--canceliation ‘of “thei-desighationras-éxcessive concentrations

.ow...moonoﬁwn...u.oamﬂ.ubamu.ﬁma._.ao‘moum.mn_,mwaw,

“Eatakura“KogyocK.K. =

"Toyo-Koatsu Eogyo K.K.-
Mitsui Kagaku Kogyo K.X. .
Showa ! Denkos KKy ~ia s H it

Mitsubishi Kasel Hoﬂwm HN . b
wwmmg_ﬁmm%;m ] -

= v——

: 2. Asigiconsequence”pf the above, the Holding Company Liquidation
Commission is advised to take prompt action for removing the ccmpanies
listed above from designation under-Law No. 207 and for transmitting the
files<toithe “Fair Trade Commissich.in-accordanss :with established proce-
dureand.policyi . Certain-recomtiend 8vions: 6f “the ©Board-ito’ theiHolding. : w =
Company Liquidation Commission fér-recomméndations-to. be made-by the.
Commission-to the Fair: Trade:Commission,willbestransmitted to the:
Holding Company Diquidation Commissionin'a-séparate communication inm
order that the Board's recommendations may be reflected in the trsnsmittal
. letters of the HCIC to the FTC. . ’

-

FOR.THE CHIEF, ECONUMIC AND. SCIENTIFIC:SECTION:

EDWARD C. WELSH
Chief, Antitrust and Cartels Division

Fl s —
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Iaterest received: _ 518,513,797

For first verm of 1542 ¥2,958.63
For- second “tora of 1948 ¥7,555.14

Yens nowmmﬂ »wwm. u.; nkn.n tc article mu of- & .uw.t :u,&um.n.oo Y282, 7100

or whcle yezr of 1% Y, 7340,075.76 {ineluding soea ‘_muum e R 2

‘For Iirst term Di 1%48 12%,L.21.56 { - * 2 o . = Y8, 863,87 )
for seecnd fermm of 1948 w..m.n.wm 7% 2 = iy sl x_735.72;

_mmmn.ﬁ.,inm ; . ; 210,605.3
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14 guiy wmn.m : . VP, SETLC (Dor uﬂﬂa .« £ debts)
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KHCLOING CCMEFANY LI.UIDalICH, TRSICN

In the katter of: . 24 ¥arch 1949

HOLC 20. 11

PRCECSED CRUER
CF wh,..owof,_Hm., IICN

Daiken Sangyo Kabushiki Kaisha
(Daiken CQBumﬁw4 hdg.v

) mmmwmbmﬂmn under Art. 3 of
Law No. 2C7 of Hw#ﬂ-

L NP

1.- [he Holding coaﬁmu% b;uzpamdwob ooaapmnuob hereinafter
Hmwmﬂﬂmm to as the -"Commission;" having nmmw&hﬂaoa bmwwmb sansyo
Kabushiki Kaisha ‘hereinafter. refeérred to as MDaiken,}' as an
excessive concentration of ‘economic power 'cn’'8 FPebruary 1948, umHmLmbn
to the powers granted to it by virtue .of the andpnpobm of .articl
% and in accordance with the ‘standards-addpted’ under the ddo<wnwobmh 2
of "article ‘6 :0of Law No. 207 of 1947: Elimination of ixcessive Lon-
centritions’of boobaswn Power -Law;. Daikens having antered its appearance
to the bﬂoomn&wsmm By the.filing cf :formal ‘notice ‘pursuant tc article
u¢ of -the fuleseci frocedure Issued under:said. Law; and having filed

its ‘statements:with.Tespact to the ‘applicability. . of the Standards
. foryixcessive oouoobnumdwopm in Industrial Fields and cf the $tandards
“for” txommmuqm onombdannpoan in Distributive Fields adopted pursuant
tc sai Law, . A .

r 2. NG mLmFMbmt- nmﬁwbm cons wamﬂm& nrnb mﬂwwmambdm documents
and wwnoﬁammamnuoum 28 were Tiled by parties to the muonmmawaxm. mzm
3ll of the wmonm before Hd asm ooaaummyoa finds mno orders: -

3. That Daiken is an excessive concentratidn ol economic m06mu
spﬁapn the meaning of Law No. 2C7.of 1947: tHHanmnHOb of  zxcessive

‘Concentrations of zZconomic mosmu Law.

4. That the Emﬂﬁwwoﬁcﬂvbm and’ dummpbm divisions of Daiken (U&PH be
owned by Separate and’ independent companies and that the ‘assets dnd |
liabilities of such separate and independent companies shall be more
.precisely described and ‘evaluated in the plan of financial recrganizatioen
mzpnv shall be vwmvmuwm un‘er npm direction and mcomw<,muou of the :

ommi mpoa. : .

5. . Ihat Daiken shall submit pwm plan. of’ anmJOpwH Hmoﬂmmn;mwnwou

. pursuant to the provisions'and Hwasu:mamudm of Law zoa.ro of 1946;
.&nﬁmﬂvﬂwmm Recenstruction and nmowmmnpmmnpon Law, within 3C mm%m ifter-
Final Crder or.such other period zs-shall be approved by the Commission;
‘which Juw f financisl Hmowmunrwndwoﬁ. when upprevad, c£hall become av
,ﬂmﬂ+ ef uh .vbmw Lrder-in this Latter and Daiken are hereby érdered
and. aJHmndmn to carry out and md ide by said plan of financial recrgani-
zation as »vmwodma - ; S :

Y
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3%
6. 'For the purpose of supervising execution oi thig Ur

duly authorized representative of the Commission cr its succe

on reascnable. notice to Daiken, its successors or assiins,

allowed (1) reascnable access tc its bocks), ledgers, aczounts,

corresgondence, memoranda and other records and decumenss (2) tc

interview its officers cr employees, who may have counghl presans,

and (3) to request reports ac may frem time to time b resascnubly

necessary for the-execution of this Crder. .

... 7.~ Phit this Crder shall have no effect cn rights ol nraefe
of creditors who have claims on loans which have urisen for husiness
between the date c¢f desigasticn dnd the date of Final Crder, as -

- provided ior in article 5 of Law wo. 2C8 of 1947. all creditors
claiming such preference shall file notice of their claims with

the Comzission within fifteen (15) days after the date of !linal Crder,
specifying the amount, date, purpose 2nd unpaid balunce. treferred
claims, if.any, shall bs stipulated. by separate crder.

. 8. Jurisdicticn of this Matter is retained for. the purpose of
enabling 2oy interested party to apply to the Commission cr its
sueccessor for such further orders or directions as may be zzpropriate
for the ‘construction or execution of this Crder, for the amendment,
modification cor termination cf -any -of ‘the provisions thereof’, ind
for punishment of violattons. thereof. ' :

(I'adao Sasayama)

¥ ~
Chairman
Holding Company Liguidation
- ‘Commission -

reace

Fol R —
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HOLDING ooEup.? H_Hnﬁs TIUE oDﬁ‘EHm.mHon

- In the Hmnﬁmw OH..W_.. g ..._ wUﬁﬁm“ 24 Jlarch .

_-umpwmu ‘8angyo mmuamﬁﬁ ﬁpmnm T HCLC ¥e.- 11
ﬁumwama oa;vmn%, LEGs) - s :
FINDIIGS COF, Eo:

@mqunmﬂup ﬁbmm& pﬂc.moh ..,. ” .
Law ido. mow of. 1947 - : .

HSm Hcldin m ooavmnw Humnkmadwoq COqummpogu Wm<ugq nNmSMbmm
- 'ail ‘documents-and papers filed with it anc mﬁuum Jmcw "iadependent.
© dnvestigation of" tvm activities of Daiken m;bm%o KiK .mtmsmwuwh4mw.
_referred to as:"Daiken") and cf ‘its:pcsitionand unmodkn s-in the
ooBumHanH mmvmﬂd 1ent mba dmwmwwm nmuswﬁdmud nwmaw the n..

b S Umwxms vommammmnurbm oeamoww% a0 Joamw +o ummdﬂpnnu
_ooammﬁuﬂpom and' impgir-the- ouuouaﬁupcw of-cthers to. engrge independ -
dently in the cemmercial: and textile swbnﬂ;nanuwﬁw fields of hmuws
ﬂvwormﬂ dSm joint ﬂommmmmHoh cf. these ﬁo n¢u*wd;mnﬂm. %

2. That such omumopww man,aosmu no 3omﬁ1pnﬂ nouumﬂudwoL and |

psvmup.oﬁvoudnbwﬂ% dﬁmr wm memubmﬁmc in the: interest of public
-welfare..~ - ; :

w. QWmd such czpacity maa voﬁmw ﬂo wmmﬁﬂwnﬁ nOJﬂmﬁHdwon and
impair ovvownﬂbHﬁw ¢f ithers to eagage in’ ‘business’ incerendently
should- be ‘eliminated by mmwmwmﬂpos ¢f the nonamunuuw nrnmwd msd map
.umaﬂwaoﬁﬁuuam dep-~ rtment from :.each other. - -

4. The" HorHcsHJm moonoaJng_:aancOﬁ:Hqu mna o:r@u data are.
umnm part of these findings of fact all of which mnoouﬁguw the
.maovOnmm Oréer in thls Matter.

P B mwwmmm. 4s a restricted concern sb@mi HJsmume Ordinance
yo.nmmﬁ. a special accounting ccapany uaddr Law No. 40, a ownpbm

company under Imperial Ordinance {lo. 233, ahd a designated
mxommmwdm oouombdwzdpob of econcaic power rnamu hr: No. 207.

../mm mpmﬁouﬁ

Umuﬁmn was establish ma in- mmdnwsuma H@hb by ‘:m mamwmma tion
of Kureha Boseki. K.K., Daido Boekd  K.K.,. and Saakc K.K. At the-time.
of its establishment its capital stock wes ¥88 mwwqmoo (fully paid-up).
Later in Novesmber 1944 its- authorized ‘capital xmm Hnnﬂmmmmn to
¥150°,000,00C6 (of which ¥119,315,950 was paid in), and in July 1948
its éapilal stock was- incradsed’ t6o ¥200,000,000 mhswkw umpolﬂuv
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.+ Sanko K.K., oredecessor of Daiken, engnged princinally in the
handling.of fibre materials and fibre gocds, carrying on domestic
and foreign tracde in irom znd steel products and other génmerzl
-merchandise; -Kureha.Boselki K.K. engsged in the principzl tusinazss of
ccotton spinning, spinning, weaving, &ysing, end finishing of rayon
silk, staple Titre, woglen fabrics, -cte.; gnd Dzido Boeki K.X. handled
in 2 wide scope'varioud sorts-of aawnwmumwmmnun atditicn -to finished
fibre-products. oo : :
"4. ‘Kurchs Boscki K.K., nredecessor of Daiken, was astablished in July
 .1624, with 2 eapitslization of ¥10,000,000. From the time of its-
~estatlishaent down to the prewar ngé of froe ccapetition (until
the end of 1936) it crected 4 mills (Kureha Mill, Daimon.Mill,
-Nyuzen Mill,  end Shokawa Mill) and 2malgamated by absorption 2
-mills (Inami Mill and Fukuno Mill). During the wartime (since
1937) the coapany.forther amalgamated by sbsorption 19 mills
(Koda Mill, Chigusa Mill, ‘Shinjo-Lill, Hamamatsu Mill, Inzgavs
Mill, ‘O, c Mill, Okazaki §ill, Oycdo Mill, Tsu Mill, Tckshagi Mill,
"Nishiigi Mill, Bkiyas.MI11l, Omachi-Mill, Arsi.Mill, Yamatogawa Mill,
Toyoshins ‘Will, Fagaoka Mill, Ashikagz Mill and Sckaepi Mill).
0f the ofcre-cited 4 21lls zuilt by the ¢ mpany anc tas 21 mills
. 1ted by ehsorption: 7 nills are now opersting (cne of which
mills has -becn ileszad). - : | :

Daidc Boslki K.K., »redccersor of Da2ilien, was wstablished in
September- 1920 by toking owor p-rt’ 2s5s5.ts from Ito-Chu Shoji

K.X. (predecessor of Sankc K.K.)., with a capital stock of ;
¥1,000 COO. Theresfter the company isecreased- its.ccepital on tw
ocecasidns. "Its eapitsl wzs ¥4,000,000 immzdi-tely before its
amzlgrmztion.. A% the outset of its establichment it had 4 branches
(Yckohsma Branch, New Yerk Branch, London Br-nch, and Manila Brench).
Aftervwards it sct up 5 brarches, namely Iloilo Branch, Bacolod
Eranch, Davao Branch, Siain Branch, 2nd -Tacolobzan -Branch, but 51l

‘of "thdn were .shut down owing to the war, - 1 :

Sankc K.X., predecessor of Daiken, wns created in September 1941
by thz amalgemation ‘cf 3 companlies, namely, Ito+Chu Shoji K.XK.,
K.XK. Mrrubeni-Shoten, 2nd K.K.-Kishimoto -Shoten, with a capitaliza-
~tion cof -¥36,0€0,000 {cf which ¥28,500,000 was paid -in).

# Whén it wAs established, it had.-13 braznches (Kobo-Branch, :
"Tokyo Brancn-presently Horicome Branch, Yokchama Eranch, Honmachi
Ercinch, Shanghai Brench, Hankow Branch, Tisntsin Branch, Teigtao
Branch, Manila- Branch, Calcutta Brsnch, New York Branch, Senba’
Bronch (presently Os-ka- Branch), Kyoto Branch, Forestry Department
(now Dziken Mokusai K.K.), Kyoto.Textile ¥orkshép (principal Mill,
- Nishinjin Mill, =nd 4riji M 11) aum.»ammummwM.HHHH.wbos Amagasaki
Hail Monufacturiag Plant). “Subseguently the compriny set up 24
branches, Trkao Breach, Koijo Bronch, Fuzan Branch, Hoten Branch,
Ehiakye Broaecn,” Enrtin Breoneh, Dairen Branch, Poking Branch,
leizn Branch, wmsowoﬁ.mwuuan Taiyuan Branch, Canton Branch,




Changchiakew Branch; Hongkong Breach,.Halkow Branch, fulin
ranch, Hassho. Branch, Semarang Branch, Cheribon Zranc.y
Shonan Branch, .Medan Branch, Btaan Branch:Palembang "

* Braneh, Menado Branch, S8ingaradja Branch, Ssigon Braach,
Hanoi- Branch, .Bangkoku Branch, Bangmara 3rsach, Banjermasin
Branch, and mmumoou Branch). At present 8 breaches (Osaka |
Branch-fermerly Senta Branch, Honmachi Breonch, -Tokyo Branchy
Tomizawacho Branch, Horidome Branch, formerly Tolyc -Branch,.

. Xyoto Branch, Nagoye - Branch, and Kobe Branch), Xyoto.Textile.

Woikshop (principal Mill, Nishigin Mill, and Ariji Mill), and

- - -Amagasaki Branch) have-been tgken over and are teing- orersted
by-Daiken Sangyo K.K. . .- =iE s : T

7. Scale of the comvany. e

At the time of its establishment the. spinning cepartmeat of
Daiken operatéd '3 cotton yarn and cloth-mills (Nyazen Mill, Omachi
Mi1T, and Toyoshina Mill), 1 bleaching =nd. dyeing processing mill. -,
(Shckawa 2i11), lessea ‘4 mills, =nd had 4 sutpendec¢ mills. -At present,
however, the company operates 7 mills' (of wiichme .mill ‘has Tteen
rented), nzmely, the Kureha-Cotton ¥Ysrn<and -Cloth Mill (land- and-
buildings have been rented), -Inemi Cotton ¥»rn Hill, Yauzen Cofton

2rn ond Cloth Mill, Cnachi ‘Cotton ¥-rn. =nd.Cloth Kill, Toyoshins
Cotton ¥nra, Cloth »nd Woclen Spinning and Wenving Mill, Sskaogi
Cotton ¥~rn Hill, anc Shokaws Bleaching and Dyeing Processing Jill.
At the psginping of the Commericle Depirtment.cf Dialken it cwned
.52 branchss besides the Forestry Depirtment (nzow independent 2s . |
Dsiken Mokuzai ¥X.K.). ILuter it sgt' up 5 brrnches (Ksnazawa Branch,
Ctaru-Branch, Takamatsu Branch, 7, roshima Branch, and’ Fukuocke Branch)
However, during and aftsr the-war the company clesed down or disposed
'of its Forestry Dep-rtment and 44 pranches, and.at present the :
‘number of the-comgany's branches is 13, nsmely, the Honmachl Branch,
Tokyc Branch, Tomizawacho.Branch, Horidome Branch, Kyoto Branch; '’
Nagoyz -Branch, Kobe Breznch, ‘Kanazawa Branch, Otsru Branch, Osaka
Branch,.T2kamatsu Branch, mu..ﬂgwmun Branch, -and Fulkuoks Branch.

In sddition to these branches, the company owns the Kyoto Textile.
..~Workehop (principel Mill, Nishijin Mill, and Ariji-Mill) as a .- :
-~ 's1Xk spinning znd- weaving dep~rtment, Amagasaki N2il Hanufscturing

-~ Plent and the Joto Bronch Plant of the Auagasaki eIl Manufacturing Plant -

‘as a n2i1l manufzcturing-plant.- .Asof the end of Decenber 1948 this
company. had 14,658 emplcyees (consisting6f 29 for the Head Office
.and- branches, 11,998 for the 8pinning Department,-2,078 for the’
Commercial Depariment: mmﬂ for the Kyoto Textile Workshop, -and 168
wwmofmm.,oﬁmmmm mwwwmﬁpw Minufacturing-Plant), with a capitzl of
e L e T e g S

Y » U0 e - 1
.aumq:. the conmpany had 10% or more mgow,uaamwmwwﬂwmﬂwmw FRUSSEATARY- o

el X~
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3 The distribution and zeo-economic conditions of plants
belorging to the -Spinning Department, the N3il ianufacturing
Department, the $ilk #eaving Department 2nd the Commercisl
Department of" the company are shown dmwos“_

A. 3pinning Department:

The company's mills sre concentrated chiefly in [oyama

and Nagano irefectures because these districts are favored vith

a rich supply of labor :and electric power as far as geo-economic
conditions are concerned. On the other hand, however, uader
" ¥he’ prevailing economic' situation, there is a heavy burden of
meeting heavy snow clesrance expenses and fuel expenses

arising from the transportation situation and climatic conditions
(snow dsmage and cold weather) in said districts. Due to the
@ifficulty of obtaining raw materials and supplies and developing
the market in the localities of the mills, the company's central
office is carrying out an. over-all intensive control over its mills
by maintaining inter-mill connections. Sesides,. the company

owas mills in the following districts:

Hokuriku district:

mwnmmn,ﬁpr.hoondcb spinning .and weaving) . . =
gureha sill {cotton spinning and weaving, using rented land and

. ; W buildingssy-
Inami Mill (cotton spinning)’ .
~Shokawa Kill (bleaching, dyeing and processing)
ill of the above mills are located in Toyama Prefecture.

Chubu district:
Omachi twpw.ﬁoodaou.muwbnwum and weaving), Nagano Prefecture.
Toyoshina Kill (cotton spinning and weaving, besides which
woolen spinning and weaving is done by
_ rented equipment), Nagano Frefecture.
"Bakaogi Mill (cotton spinding), Gifu rrefecture.
Zinki district: ) i

Hmﬁmnwwnwmmmmawomnﬁmumooaﬁ moﬂwo.m.w.u._ﬂbwnuwm..
- " located in lie Prefecture. - )

.Sanyo awmnHMOd"

Inagawa will (leased to Tatsumi Kogyo £.K.), which
located in Lyogo- Prefecture.

Fehkr s 2 —
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B. Nzil Manufacturing Department:

Favored with the facilities- of navigation, the Anggasaki
Plant is in the most convenient position for the transportavion
of raw materials and supplies ané can easily obtain man-power
pesources.: However, since it-is supject to the £freguent
cccurrence of high-tide accidents, the comp:any set up the Joto
Branch Plent for the diversification of risks, Although the
Amagasaki Plant and the Joto Rranch Plant are located in Hyoge
and Oseka Prefectures, respectively, they are located at 2

close range. +
C. 8ilk weaving Department:
; g Yer

The principal Mill of the Kyota Textile Workshop and Nishinjin
Mill (both located in Kycto) are situated in Nishijin of Kyoto,
2 silk fabrics producing center. The iriji-Mill (Ryoto Prefecture),
which is favored with geo-cconomic conditions in the phase of the
acguisition of rew materials, supplies, labor, -motive power,
and market for-its products, -is located in the specizl producing
center of the so-called Tango sillc crepe. ' ;

D. Commercial Department:

: The company owns its branch network in the vprincipal cities
of political and economic importance. The locations of its .
wranches .classified according to the districts are shown below:
Kanto district: Tokyo Brancn, Heridome Branch, and Tonizawacho

_+ Bramch (211 locatec in Tokyo) .
Hokkaido district: Osaru Branch
Hokurilku district: Xanazawa Branch

Chukyo disbrict: Nagoya Branch

Kirki district: Osaka Heal Office, _
: Fonmachi Branch (Osaka),
Osaka Branc¢h andé -
- : Kyoto Bramch

Chugoku district: Eobe Sranch and Hiroshima Branch

Kyushn district: Fulcuoka Branch

9. . Capacity.

The followirg table snows 2 ooEMmemod.owdwmnoﬁ@mnw.m
productive capacity as of the end of 1937 and the end of
1947, -and procuctive capacity for the principal procucts
in its fibre department after restoration,with percentage

of the national productive capacity:

3
A




Capacity as of the i Capacity as.of the

___.end of 1939 end of 1947

Companj1 Percentage Cbmpanf‘s “Percentage
(lassification capacity of national capacity - of national
3 capacity ' capaeity ..

spindles : ; spindle =

Capa01ty after
‘restoration

Cobtlon svinning 496,408 4,0 368,380 y 12,2

Cotton weaving

Viorsted woolen
yarn

- Spun woolen yarn

Woolen fabrics

(tlote)

a . looms ¥ looms
4,562 1.2+ - 3,325

spindles
5,?84 :

machines
6 1.2

machines

9% . 0.8

Coipany's Percentage
capacity of national

capacity .

“spindle
429,840 10.8 -

100]!1?
3,789 | 1.6

spinéles
5,760 0.5

machines |
8 . 0.9

machines. :

108 0.9

Rank

3
6

26

Of thz sbove capdc1ty ns of “tho end of 194? the cap&clty ‘for worsted woolen

¢

- yarn and spun woolen -yarn represents the nupber of operable equipmant.
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The. following table siows 2 comparison between.the compeny's

“capacity for ‘the manufacture of nails as:of the-end of 1937
. . and’the .end”of February 1948, -with percentages of .the
national productive capacity: = - Sy

omvwnud% at-the - : omwmoudm at the end

_ _-end o 1937 . . .. Of February 1938. .
. s ._dwnbmhmﬂm.wWWHamwﬂmmw of Company s Percentege
. ‘Name of -~ capacity - natiomal capaciLty of -national

- Pplan R s eapledtY. L Sl s e

Amagasaki 2,000 tons . 18,0 . -~i - 720 toms-
Nail Hanu- Ss B i o .
facturing

"Plant:

Joto Branch

“Plank " .an

“Total

" C. The following table shows the company*s oroductive capacity
for silk fabrics as of the end of February: 1948, as.compared
‘with the national preductive capacity: i o

i © " Capacity at'the end of 1048 _ _
‘Name of _..Company's capacity Fercentage of :
C'plant 0 U . national capacity . Remarks

e e T e sy i o i e e ST :

‘Pripcipal M1l 2,669 Ibs, ' " :. 0.06 : Ihe company's.

: _capacity .as.of
the end of 1937

- LT e . s R m is unknown®

Nishijin Mill'6 -© - (455 : OL.- .

of the .Kyoto:
Textile Workshop

CoAeigL N1 1,335

Total - a,4n9 Tbs.
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" “Mhe Pollowing tablé compares the company's annual seles -
---for 1947 and’ the number of its employees of the end of - 1937
. .with-those of its competitors, : . P

e ~ Volume of'business =  Number of
Name: of company . - -(in thousands of Yen) employees Rank

" 1. Daiken:Sangyo' - 1,222,519 .H.mwm.mwumﬂ
Freil o Twai- Samgyo c T .ttt o, S7HG24Y . 632 " Second
" 3,” NiskhoSangyo v S 751,516 -Third

< 598
“Agano Bussan =~ . . 599,559 .. .. 408 ‘Eourth
- Kanematsu Shoten . 526,458 : &4l Fifth

e .H@m.mﬁdumW¢uabH@mb%.dubwm.wmwoe,dﬁwua in the textile
_.‘division, ‘but first in.the commercial éivision, with ‘annual
' . sales of about two. timesthose of’ any ow%wﬂm_aoﬂwmawdoﬂm;
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