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Article

of the JER shall begin on #p

1 of the followl
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shall present

et, profit and
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iporarily
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provisicns of the rreceding per

bonds or renew berrcwinega. When
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to which repayment of principei sad

1teed ghall be determined in the budget.
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The JHR shall, in accordance with + ovi
government ordinance, deposit in the Hational Treasu
an amount of ney as it can spare
business,

2+ The deposit prescribed in the preceding peragr
bear an interest as determined b3 @ Minister of Fii

(Accounting book)
Article 519,

The JBR m 't turn over, exchange, cr mortgage
rtent assets luding the lines in operaticn, unless
has obtained approval frem the competent ministey.

2. The sccpe of the important assets specified in the

Preceding paregraph shall be Getermined by the canpetent

minister in cconsultetion with the Einister of Finance.

(Bupervision of ¥,nister of Finance)
Article 521,

The competent Minister must ask the counsel of the
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‘aras.2, the
and

(Auditing of
Article 528,

Audit shall audit accounts

( co Government Ordinance)
Artiche

TAKIXG

r of Assets

shall take over the essets belonging to
accoupt of the Government Railmay undertaxing et
.when JHOR is: established and the liabilities excert
loans, borrowinge and the funds traneferred from trhe general
—account (excludiﬁg the funds transferred from the general

account for the administrative manapement based on Law

No.. 99, 1848, applying the same rule corresponding

follewing parts) unless otherwise specifically determined

by the competent Minister and the Minister of Finace,
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loans of the account
the lcans and t e interest

ng twe paragraphs shéll re the

fer in regard to the public loans, de

ferred fror the general account mentione

paragraphs,
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the total loans concerned
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Account)

lic

recelved in sccorc

auail.

:&r with the

ena expenditures of the State; the stat

settlea account of the Public Corporatlion to the Di

ulation of reserve and the contr tion to the wover .ment)
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matters

virtue of
interests

ia

{(Government loan ete.)

Article 34, 1ihe Gover: y acconmmodate loans yr suuscribe

to the debentures or the Puplic Corporatic
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clearly to show

and conditions of business

ne Public Corporation may rot trensfer, treade or put

of substantial importance wit

zutnorizetion of the com

ent minister.
scope of the assets of substantial importance referred
P P

uragraph shall be datermined by the com-

the consultation te the

(Supervision by the ¥inister of Finance)
Article 39, The competent minister shall confer with the l.inister
of Finance beforehand in approving inventory, belance sncet

and
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Article 40.

ter VI. §upervi

Article 42, stent minister may issue

tion, oraers ncerning business necessary fi

supervision, .hen he deems negessary.

samlssal

fail und

poly Law, salt

1L wonopoly Law,

Covernzent's orders;

-, 4

wnen nhe has been sentenged o2 criminzl punisung
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. Draft of law fc stablishment of

y Publie Corporgtion

The purchase of leaf tobaceo and § B -

=

ox

tobeeceo produets within JapEn is declored
poly of the Japenese Government an& shall be carried
7 this lew. PFor the purpose of pérformines
se fonetions there is hereby established as a body oornorste the
Natiosnal Tobaeco Corporation, hereinaffer referred to as the Cor—
poration. The Minister of Financé shall be deemed the incorporator
of the Corporation and he shall govern and direst the Corporation in

the exercise of the functions vested in it.

drticle 2. Advisory Board,
a., The Minister of Finanee sh®1l appoint sn sdvisory board of

g8 ix membere for terms of three years except that for the first
members of the sdvisory board two members sh® 1l be &ppointsed for s
term of.cna yelir, two members for s term of two years, and two
menmbersg for a term of three ysare, 'Tn the event of s vaz®ney oecur-
ing prior to the expiration of member's term a new member may he
appointed to f1ll the uwnexpired positlon of the term in the ssme
manner ps the origingl appointment, WMembers of the advisory board
gshall receive no sslary for ftheir services bunt may ha paid, in sc-or-
dence with apnlicable laws mnd resnlftions reletineg to payments to
persoms similarly engaged by the Government, a ressongbls psr dfem
compensation for ettending meeting of the board sznd for time apend
in special service of the Corporation and their travellinz expenses

to and from such meetings or when mssigned to snch service.

National Archives of Japan



serib he Minister of Finanee. Ths bosrd
mafters ;0 1t by the Minister of Pinance ar } recommen—
to time sdviee him and ! recommen—

"

to the manfpement and operation of the Corporstiom.
i 2. _Chairman of the Advisory Bogrd. The Minister of
11 appoint, sdditisn to the six members, & chairmen
8d frnll time in the service
The chairmen shall reeeive e salary eg
The Minister of Pinsnce may delszat
ehairmsn of the gdvisory board any of the fanetions ani powere
vested in him by this law but not inelnding the powers relttive the
financiagl matters vested in him by this gnd other laws,
SPECTIFIC TCUCTIONS OF THE CORPORATION
Article 4, The Corpor&t@on shall perform on beh®1f of the Japeneaﬁ
Government all the fonctlons of the Government in connection with
the purchase of leaf fobacec @nd the manufseture and distribation of
tobacco prodnects inelnding:

Parch@#gs of leaf tobsececo from domestic prodnecars:

Invest igation of vieiastions of existing monopoly laws;

Purchese of cigarette paper;

“ann feetare of tobsceo producte;

Designation and licensing of retail deslers in tobacco produets; \
Sele of tobacco products to dealers;

Export and import of leaf tobaeco, tobseco producte, cigarette

psper, and eqﬁipn;nt and m®*shinery for me&nufecture of tobaseo

prodnets.




h. Development znd r ion of pene:
nurechas actore, and distribution of tobaeco nm baecco
]
to purchasme snd msale priees gnd 7 t tere.

THE COHRPORAT ION

The Cgrgorgfiﬁﬂ
pergetnal
1, Sne gnd %o be
2, Actuire, hold ond dispoee of per

for the parpose of the Corporstion:

3, Mgke contrscts se provided by this 18,

"

4, Adopt, amsnd and mppeal by-laws for the
Corporation, except as otherwime limited by lew.

b. Diepoee of sny real or personsl property shen =
negesssry or convenient in the sperstion of ¢
ration:

6. In the name of the Japaness Government, exersine ¢
richt of sxproprintion of land which %3 necesasn
operation of the btusinese of the corporstion.

7, Zrect or build such facilities or manmfaot
13 1re or mey be negeassry in the condnat of the s-roar:
basainese.

In the exercise of the pomers herein granted the Corpnorstion

ghall t2 csubjeet to gll provisions of law &pnliesable to sovernment

ageneifs generally in their exercise of cuch powers,

National Archives of Japan




The Corporstion shal epEre Fn ¥ 6 bodg which ghall
+o the Ministry of Finance
»F Finance shall preserlbe

Fhe manner in which smeh bodexet shall be

on for the corrent 2

1ve of ope

the lset conpleted fiseel year, Such t progrum shell
want of fineneiel eondition, & statemsnt of ingoms expense,
ie of surplns or defieit, = statement of s End ®ppli-
ivof funds, &nd snch other supplementary stabeme - ond infor-
a'S nepg8geaTy or dosirsblé to make Ino naraiel con-
oparatisne of the Corporgtion. Suel
gstimgtesn of oneration of by major typec of
nith ecstimetes of adninistrative expenees,
end estimetes of the amount of CGovernm
ehz11l be retnrned to the Treasury during the
*he anororristions reqnired to provide for the restor
impairrentea,

¢, The indget of the C orveration ss smendéd or revised, or

modifi=2 by the Mintetry of Fingnce shall be trenemitted to tho

Dlet pr € port of the &nnusl ludret required by the

N

ational Archives of Japan



tted
e £or Ly
Agconnts.
gnd T g8 may Lka to properly ref lect
volome, end eondition of i*s business, Such gocon
in aée: nce with those obrovisions of the Pinance
relating to socounts and records gnd
:latione &s aE
8. Mndit,
The finaneial transactions of the Corpe
andited by the Board of #adit in accordanece with prineiples
eontained in this Law, the “inance IAw, the “e
other &pplicable laws and in accordsnee with snch
eseribed by fthe Eoard of #ndit
ed by the Bogrd of 4edit,
raport of ezch
the Diet not later thén
forth the scone of the : ftrte o gpcd .

and 1i€biliSies, zepitel ond eurplue or defieit: a statomont of

gurnlns or defisit annl B a BSatenent of income and expensase

statenent of sonrces &nd application of funde; snd snch eommentes

information as ma&y be deemed necesasry to keep the Diet informed




shall be enlb 4 te he Depcsit

#hieh im hsreby shoriz tom {{c soceh gubse

thet
nal r:'w.z roment bonds
b. The terms gnd conditione of bonds lesued
shall Lm se ified b; Hinister of Pinance,
The Corporetion is further sathorized
nister of Finance, such temporgry borrozing, ag ¢
the Pinance law, ap o o provided for iz the bud
Article 10, lecsivt and Bxpenditure of Funds,
g, 41l eash roceived by the Corporation in
operal ions shall be deposited in the Tressury as @
fund of the government.
be Zxpenditurec by the Corporatien shell he =
allotted to it by the ilinidtry of Pingnee in ®eecordsnc

budget nf the Corporstion.




nt a8 government Sgenoies not orgsnized

11, 4Anplioability of Tex Laws, Tha
from the Cornorstion Tax, the sxcess
texes levied direc:
to 2ll other ftex

ant @
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es to require

iz 1lks manner as provided in the law coneast

iaistreti Law; or to

Ik

if 1t is o done by the CGovermment.
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.Esd the ¥

o Boerd shall eudis the ashieveseats of busi:
inanciel dlaponsition of JHA cad sudbmit o

k ¢ the Hinister of Transportation baced
@ results of the audit.

y Doard)
ocmpessd of £1
ortation,
5 +halraan 2
ers,

ard zhall previsusly appolat anl@ Aoting
the agubers, to fulfll the vesumoy of the

é. & ghalrmean shall presidie over the buslaess
' the Soard,

le 804, (Appointasat of Directors)

The members of the Board (hereinalter exeluding the
a.éﬁlur of ’I‘nn.ssorution az the member, to artisle 204)
= be sppointed by the Cablcet, with the censeat of both
Jiouses of the Dist, frem mnong perscas of ‘he uge of thirty-
five or nbove, appearing to be persons who have had wide ex-
porieace and dlatinguished views 1n trenspors, industrial,
commsrolial, or flinsacial matters,

2, Irf, ia the case of the sppoictment of any é&irector,
the House of Counellliors dces not censmnt %0 the prejestss
appointment to whieh the House of Repressatative consents,
the consent of the House of Representatives shell, aa in the
case of Artiole 67 para, 2 of the Comstitution of Japan, be
the consent qf both Housea of the Niet,

S. any perscn who £alls uader the provision of any of
tke following 1tems shall bs diequalified for dlrectdr shiy,

ﬂ Any incempetent or guesi-ineompstent, or any
bauksupt who has not been rehadilitstsd,

£} iay person whe 1s sonvicted s penalty of ix-
priscnsent or more, or auy person who, upon committing
sash ¢erime es provided for in Chepter ® suffered a peasity,

) Any person whe after the enforvesent of the
Goastitation of Jepam, hes orgenized or Jolmed =ach politissl
party or group as advosates the overthrow by Tforee ef the
constitation ef Japan or say governmeat Cformed thersunder,

4) Any nember of the Haticnal Dlet or s=ny loeal
aszexbly,




.

9) Cfflowr of any 3
o comes under the ew
teent ).

8) 4ay persen who iz the ssller of co=xsoditi or
sentraotor to Jiil, or such other person, whatever titls he
have, sz vested with responsidilities or sontrolliag pewer
egusl thersto or mere, {inolusive of fay person who ofae under

16k cdtegery during the one ysar prier to his appolintment )

7) officer of any organization engeged in the
eems busines ' that mentioned in the preceding paregraph or

pek other person, whatever titlie he sipy have, as vested
with responsidbilities or seatrolling power ejual theres
¢ (lnoclusive or aany persen whe -
iring the ena jear prier te
208, (T X Gffioe of direstors)
The tem or office of the directors shall de four
vears, Sut a direoter who has filled the veomagy of emothor
direstor skmll remain in offiss during the remaining Yern
of offi:e of hiz predevessor,

2, Aoy member of ‘ke Board may be eligible for re-
appointnent,

S. The teras of office of he members first
fekcing office after the establishment of the JNR cr.ira as

designated by the rrime Minister &t the time of a tion,
oas 8% the end of the first yser, one at the exd of the
decend year, oas a2t the end of the third yeer and ons &t the
sad of the fourth year after the Gate of appointment,

«riiels 208, (Remgval of dirsetors)
® Oablnet may remove suy of the direetorz with
the oounsent of both Houses of the Diet, whex he coasiders
that the zexs director cammet perfomm his duties owing to
physieal or meatal Qisabdilitisz, or whea he considers that
be has soted ageinst his @uties, or comuitted s misconduct
déensd unfit for the Soard,

2. The provisions of article 904, parsgraph 2, shall
apply to the case preseribasd in the ;reseding paragraph/

rilcle 207, (Aesunevetions for dirsetors)
The membership of the Hosrd shall be henorary, DBut
the members shall resslve travelling expenses and ether actual
expenses ingideatal to the performance ¢f their Auties,

article R09, (Method of passing & resolutica) :

The Boarad chall not open prodeedings and psza a
rasolntion, unless the Ghalrman of the soard, or the psragn sho
60%s in lieu of the Chelrmen eas provided in irticle 203, para-
gragh 3, and two or more member divesters are present,

£, The matters to be Alscussed by the Boara shall de de=-
alded by 2 mafority of its attondants, 5ne Cheirman shall
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ambers of the Board shall bs Tegerded
blic service, in scoor:

National Archives of Japan



National Archives of Japan



National Archives of Japan



National Archives of Japan



National Archives of Japan



National Archives of Japan



National Archives of Japan



National Archives of Japan






195 sC

; putlles

=<\

it R

National Archives of Japan



National Archives of Japan






National Archives of Japan



matlers shall

National Archives of Japan






National Archives of Japan



ad i

0 2T

erblirativn.

gl SRR




&
@
P
/
.ﬁ
(ol

=
@
=
=
J
Y
<
o
il
1
S
Tt
<
=
=
2
Rt
=
7z




2ils of superviasion)
¢ sphare of supervision p:
axticie iz a9 fellows:

« | Mpervisory opdar) -
The ¥inister of Transportatiosn may issus super~
vizery ordera to the JN3i, when he desms it neoessary to
do so for the promotion of »ubllc zelfare,

srtiole 704,

1@ Minlster of Transportation may sall oa the
to submit a repers, I such action 1z decmed necessary
iight of supervision,
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